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Forelgn Minister Tesaldaris has informed US Embassy Athens that if the
Greek Govermnment were immediately to stop Czechoslovak air traffic through
Greece, large barter transactions with Czechoslovekia, invelving subastantial
credit balances in Greece's favor, might be disrupted. Tealdaris proposes,
however, to restrict such flights to two monthly, and believes that all
Czechoslovek air operations through Greece can be stopped later. The US had
instructed Bnbassy Athens to urge the Greek Government to stoo all Czecho-
slovek air operations through Athens, The Greek inclination to do this as
scon as practical will be reinforced by & recent Czechoslovak press ennounce-
ment in Prague that the Czechoslovak Airlines (CSA) would effoct the evacua-
tion of 2,000 Greek ohildren by air to Czechoslovekie. The ammouncement
apparently referred to children kidnepped by ths Greek Guerrillas, whose
evacuation by air would actually be impractiocel.
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UK Returning Lend-Lease Vessels

e US has denied the British request for oxtension of the Land-Leathers
Agreemsnt, which was concluded after the expiration of the US-UE Lend-Lease
Agroement, The apgreement was negotisted in Dscember 1945 by Admiral lend,
wertime WSA Administrater end Lord Lesthers, British Minister of War Trens-
port.

The Lsnd-Lesthers Agreement origirally covered about 350 vessels of
various types which had been chartered to the UK undsr Lend=-Lease. The terus
of the agreement provided for gradual return of the vossels, and at the time
of the Dritish request, only 39 remained in British hands.

The US Lend-Lesse vessels (prinecipally coel-burning British-type Liberty
ships) were used effectively to tide the UK over the immediate postwar period,
until the British construction program could begin to offset war losses.
While it is too soon to appreciate fully the effect on the UK of the loss of
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these vessels, it will obviously ceuse a loss of shipping revenue and
foreign exchange, It will also leave the British no alternative to the
continuation of the present. all-out shipbuilding program, which is using
materials, particularly steel, that could otherwise be allocated elsewhere.
On the other hand, the strong desire of the UK to retain these Lend~Lease
vessels has been somewhat dampened by the provision of the Buropean Recovery
Program Act that at least fifty percent of all ERP goods procured in the US
be carried in US flag vessels.
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